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Strategic report

Principal activities

The sole activity of the Company is the issue of listed debt, the proceeds of which are lent to the
immediate parent company Wessex Water Services Ltd (WWSL).

The bonds are admitted to the Official List of the UK Listing Authority and to the London Stock
Exchange plc.

The bond proceeds are lent to WWSL on the same terms as the bonds themselves. WWSL
guarantees the bonds, hence protecting the Company from risk.

The carrying and fair values of the bonds are disclosed in note 10, along with a description of the risks
associated with the financial instruments.

Profit and dividend
There was no profit in the year (2024 - £nil).

The Directors did not recommend the payment of a dividend in either year.

Review of activities
The only activity of the Company is to issue listed debt on behalf of the parent company WWSL.

During the year the company issued £600m of fixed rate bonds, £350m at a rate of 6.125% and
£250m at a rate of 6.5%. These have maturity dates of 2034 and 2040 respectively.

There are no employees and no expenses apart from finance costs incurred by the Company.

Note 10(c) explains the strength of WWSL in terms of its Licence to operate. It also explains how the
risks on the Bonds are mitigated.

Principal risks and uncertainties

The sole activity of the Company is the issue of debt, the proceeds of which are lent to the immediate
parent company, WWSL. The company is wholly reliant on principal and interest receipts from WWSL
to meet its external borrowings obligations.

The principal risk relates to the recoverability of the intercompany receivables from WWSL if it does
not meet its obligations in respect of its borrowings.

The Directors have identified the potential physical and transitional risks and opportunities presented
by rising temperatures and climate change for the business and have also considered the scale of
this risk to the Company. The climate risk has no direct impact on the Company itself however it
remains a principal risk due to its dependency on WWSL, for its ability to raise funds and to recover
the related inter-company receivables arising from the back-to-back loan arrangement with WWSL.
The climate risk disclosures are included within the WWSL Annual Report 2025 which can be found
on their website (www.wessexwater.co.uk/our-performance).
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Future developments

The Directors expect the activities as detailed above to continue in the foreseeable future without
material change.

The Strategic Report was approved by the Board of Directors on 19 September 2025 and signed on
its behalf by:

R &
z

Ruth Jefferson
Director
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Directors’ report

The Directors present their Directors’ Report and the financial statements for Wessex Water Services
Finance PLC (Registered in England and Wales No. 03704265) for the year to 30 June 2025.

Internal control and risk management

The Company does not operate separately to WWSL and therefore its risks are governed by WWSL'’s
policies and procedures. These policies and procedures are discussed in Note 10.

Charitable and political donations

There were no charitable or political donations in either year.

Going concern

The Directors have considered the financial position of the Company and cash flow forecasts for the
period from the date of approval of these Financial Statements through 31 December 2026 (the going
concern review period) and have concluded they will be able to meet their liabilities as they fall due
and comply with the covenants for the going concern review period. In coming to this conclusion, the
directors have evaluated the impact of the current economic conditions, the repayment profile of
existing loans and the required future financing requirements of the company.

In order to facilitate the future issuance of bonds the Company established a £5bn Euro medium-term
note programme on 6 September 2023. The first issuance under the new programme having taken
place in November 2023 with the latest issuance in March 2025. The programme was renewed on 6
September 2024.

The Directors, who also serve as the directors for WWSL, have considered the ability of WWSL, its
immediate parent company to whom all proceeds are lent, to meets its liabilities to the company as
they fall due.

WWSL meets its day-to-day working capital requirements and medium and long term funding
requirements through the cash and short term deposits described in note 19 and the facilities
described in note 20 of their financial statements. In addition, WWSL has undrawn revolving credit
facilities of £300m with a maturity date of June 2027. Under some of the facilities WWSL is required
to comply with an interest cover and gearing covenant tested quarterly.

As the Company’s going concern is reliant on WWSL'’s ability to repay the funds lent to WWSL, the
Directors have considered the financial position of WWSL and cash flow forecasts for the period from
the date of approval of these Financial Statements through 31 December 2026 (the going concern
review period) and have concluded they will be able to meet their liabilities as they fall due and comply
with the covenants for the going concern review period. In coming to this conclusion, the directors
have evaluated the impact of current macroeconomic and geopolitics on revenues and debt, the
repayment of loans maturing in the going concern review period and the required future financing
requirements of the company and Ofwat’s announcement of the PR24 final determination and the
company’s subsequent referral of this determination to the Competition and Markets Authority (CMA).
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The Directors have noted there is further debt falling due for repayment in WWSL within the going
concern period, in particular £120m of KfW IPEX Bank loan due in January 2026. The Directors have
considered the operating performance, market experience for WWSL and other water companies and,
the current leverage. In addition to this, Directors have also taken into account credit rating of the
Company’s bonds and it’s successful history of issuing bonds and raising debt over the past 20 years,
most recently the bonds issued in March 2025, which were all lent onwards to WWSL. None of the
bonds lent onwards by the Company to WWSL fall due for repayment in the going concern period
through to December 2026. Based on this consideration, as well as the time period available to raise
the required funding, the Directors are satisfied that the issuance of debt included within the forecasts
for the going concern period to repay existing facility falling due for repayment and finance the capital
programme of WWSL over the period is achievable.

On the assumption that any required funding described above will be successfully raised by the
WWSEL for the reasons noted above, the Directors have considered a severe but plausible downside
scenario, to assess the impact on WWSL’s covenant compliance through the going concern review
period. This includes considering the impact of adverse macroeconomic factors including higher
inflation and interest rates combined with lower consumption and operational events such as asset
and customer service failures leading to regulatory enforcement. In situations requiring mitigations to
be deployed, WWSL could reduce discretionary expenditure, defer capital expenditure and/or cancel
non-essential capital expenditure and raise additional finance.

Accordingly, after considering the forecasts, appropriate sensitivities, available facilities and the ability
to raise additional debt, the Directors have a reasonable expectation that WWSL has adequate
resources to continue in operational existence and to comply with its financial covenants for the going
concern review period through to 31 December 2026; therefore, on that basis the Directors continue
to adopt the going concern basis in preparing the Financial Statements of Wessex Water Services
Finance PLC.

Directors
The Directors who held office during the year were as follows;

Colin Skellett (resigned 27 June 2025)
Mark Watts (resigned 27 June 2025)
Ruth Jefferson (appointed 27 June 2025)
Andrew Pymer (appointed 27 June 2025)

Directors’ emoluments in respect of services to group companies will be disclosed in the accounts of
Wessex Water Ltd (WWL) and YTL Utilities (UK) Ltd. The services provided by the directors to the
Company are negligible in the year to 30 June 2025.

Disclosure of information to auditor

The Directors who held office at the date of approval of this Directors’ Report confirm that, so far as
they are each aware, there is no relevant audit information of which the Company’s auditors are
unaware; and each Director has taken all the steps that ought to have been taken as a Director to
make themselves aware of any relevant audit information and to establish that the Company’s
auditors are aware of that information.
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Corporate governance

The Board are appointed by the shareholders and meet regularly to review the financial and
operational performance of the Company. The Company does not operate separately to WWSL and
is specifically established to issue debt, the proceeds of which are leant to the immediate parent
company, WWSL as noted in its principal activities in the Strategic report. The risk management
process includes clear accountabilities, delegated authority limits and well-defined policies and
procedures.

Re-appointment of auditor
Following a resolution of the Board, Ernst & Young LLP were re-appointed as the auditor of the

Company for the current financial year.

By order of the Board,

2

Ruth Jefferson , Director
19 September 2025
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Statement of Directors’ responsibilities

The Directors are responsible for preparing the annual report and the financial statements in
accordance with applicable United Kingdom law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the Directors have elected to prepare the Company’s financial statements in accordance with UK
adopted international accounting standards.

Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the Company and of the profit or loss for
that period.

In preparing these financial statements the Directors are required to:

o select suitable accounting policies in accordance with IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors and then apply them consistently;

e make judgements and accounting estimates that are reasonable and prudent;

e present information, including accounting policies, in @ manner that provides relevant, reliable,
comparable and understandable information;

e provide additional disclosures when compliance with the specific requirements in IFRSs is
insufficient to enable users to understand the impact of particular transactions, other events and
conditions on the Company’s financial position and financial performance;

e in respect of the company’s financial statements, state whether UK adopted international
accounting standards have been followed, subject to any material departures disclosed and
explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is appropriate to presume
that the Company will not continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the Company’s transactions and disclose with reasonable accuracy at any time the
financial position of the Company and enable them to ensure that the Company financial statements
comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Under applicable law and regulations, the directors are also responsible for preparing a strategic
report and Directors’ report, that comply with that law and those regulations. The Directors are
responsible for the maintenance and integrity of the corporate and financial information included on
the Company’s website.
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Directors’ responsibility statement
The Directors confirm, to the best of their knowledge:

¢ that the financial statements, prepared in accordance with UK adopted international accounting
standards give a true and fair view of the assets, liabilities, financial position and profit for the
Company;

e that the annual report, including the strategic report, includes a fair review of the development and
performance of the business and the position of the Company together with a description of the
principal risks and uncertainties that they face; and

« that they consider the annual report, taken as a whole, is fair, balanced, and understandable and
provides the information necessary for shareholders to assess the Company’s position,
performance, business model and strategy.
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Income Statement and Statement of Other Comprehensive Income

For the year ended 30 June 2025

2024
£000

165,474
(165,474)

Note 2025

£000

Interest income 3 136,345

Interest expense 3 (136,345)

Profit before and after tax, and total comprehensive )
income

The notes on pages 13 to 24 are an integral part of these financial statements.
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Statement of Financial Position
At 30 June 2025

Non-current assets
Other financial assets

Current assets
Trade and other receivables
Cash and cash equivalents

Total assets

Current liabilities
Trade and other payables

Non-current liabilities
Other interest-bearing loans and borrowings

Total liabilities

Net assets

Equity
Share capital
Retained earnings

Total equity

The notes on pages 13 to 25 are an integral part of these financial statements.

Note

2025 2024

£000 £000
3,145,376 2,513,923
3,145,376 2,513,923
55,911 44,945

13 13

55,924 44,958
3,201,300 2,558,881
(55,911) (44,945)
(55,911) (44,945)
(3,145,376) (2,513,923)
(3,145,376) (2,513,923)
(3,201,287) (2,558,868)
13 13

13 13

13 13

The financial statements were approved by the Board of Directors on 19 September 2025 and signed

on its behalf by:

et e

Ruth Jefferson
Director

10
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Statement of Changes in Equity
For the year ended 30 June 2025

Note
Balance at 1 July 2023
Total comprehensive income for the
year
Balance at 30 June 2024 9

Balance at 1 July 2024

Total comprehensive income for the
year

Balance at 30 June 2025 9

Share Retained Total
capital earnings equity
£000 £000 £000
13 - 13

13 - 13

13 - 13

13 - 13

11
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Statement of Cash Flows
For the year ended 30 June 2025

Cashflow used in operating activities
Profit for the year

Adjustments for:

Finance Income

Finance Cost

Working Capital Adjustments:
(Increase) in trade and other receivables
Increase in trade and other payables

Interest paid
interest received

Issuance of Bond
Bond proceeds on-lent to parent

Repayment of Bonds
Repayment of bond proceeds on-lent to parent

Net cashflow used in operating activities

Net cashflow used in investing activities

Net cashflow used in financing activities

Increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at 1 July
Cash and cash equivalents at 30 June

Note 2025 2024
£000 £000

3 (136,345)  (165,474)
3 136,345 165,474
(10,966) (13,209)
10,966 13,209
(83,494) (65,027)
83,494 65,027
589,555 198,203
(589,555)  (198,203)

- (90,524)

- 90,524

13 13

6 13 13
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Notes to the financial statements
1. Accounting policies
1.1 Basis of preparation

Wessex Water Services Finance Plc (the “Company”) is a public company limited by shares which
are privately held but whose debts, in the form of bonds, are listed on the London Stock Exchange.
The Company is incorporated, domiciled and registered in England in the UK. The registered number
is 03704265 and the registered address is Wessex Water Operations Centre, Claverton Down, Bath,
BA2 7WW.

The sole activity of the Company is the raising of listed debt, the proceeds of which are lent to the
immediate parent company WWSL.

The Company financial statements have been prepared and approved by the Directors in accordance
with UK adopted international accounting standards in accordance with the provisions of the
Companies Act 2006. The accounting policies set out below have, unless otherwise stated, been
applied consistently to all periods presented in these financial statements.

Judgements made by the Directors, in the application of these accounting policies, that have
significant effect on the financial statements and estimates with a significant risk of material
adjustment in the next year are discussed in note 15.

In preparing the financial statements, the Directors have considered the impact of the physical and
transition risks of climate change and have concluded that it does not have a material impact on the
recognition and measurement of the assets and liabilities in these financial statements as at 30 June
2025.

1.2 Measurement convention

The financial statements are prepared on a cost basis and presented in pounds sterling which is the
company’s functional and presentational currency.

1.3 Going concern

The Directors have considered the financial position of the Company and cash flow forecasts for the
period from the date of approval of these Financial Statements through 31 December 2026 (the going
concern review period) and have concluded they will be able to meet their liabilities as they fall due
and comply with the covenants for the going concern review period. In coming to this conclusion, the
directors have evaluated the impact of the current economic conditions, the repayment profile of
existing loans and the required future financing requirements of the company.

In order to facilitate the future issuance of bonds the Company established a £5bn Euro medium-term
note programme on 6 September 2023. The first issuance under the new programme having taken
place in November 2023 with the latest issuance in March 2025. The programme was renewed on 6
September 2024.

The Directors who also serve as the directors for WWSL, have considered the ability of WWSL, its
immediate parent company to whom all proceeds are lent, to meets its liabilities to the company as
they fall due.

13
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1.3 Going concern (continued)

WWSL meets its day-to-day working capital requirements and medium and long term funding
requirements through the cash and short term deposits described in note 19 and the facilities
described in note 20 of their financial statements. In addition, WWSL has undrawn revolving credit
facilities of £300m with a maturity date of June 2027. Under some of the facilities WWSL is required
to comply with an interest cover and gearing covenant tested quarterly.

As the Company’s going concern is reliant on WWSL'’s ability to repay the funds lent to WWSL, the
Directors have considered the financial position of WWSL and cash flow forecasts for the period from
the date of approval of these Financial Statements through 31 December 2026 (the going concern
review period) and have concluded they will be able to meet their liabilities as they fall due and comply
with the covenants for the going concern review period. In coming to this conclusion, the directors
have evaluated the impact of current macroeconomic and geopolitics on

revenues and debt, the repayment of loans maturing in the going concern review period and the
required future financing requirements of the company and Ofwat’s announcement of the PR24 final
determination and the company’s subsequent referral of this determination to the Competition and
Markets Authority (CMA).

The Directors have noted there is further debt falling due for repayment in WWSL within the going
concern period, in particular £120m of KfW IPEX Bank loan due in January 2026. The Directors have
considered the operating performance, market experience for WWSL and other water companies and,
the current leverage. In addition to this, Directors have also taken into account credit rating of the
Company’s bonds and it's successful history of issuing bonds and raising debt over the past 20 years,
most recently the bonds issued in March 2025, which were all lent onwards to WWSL. None of the
bonds lent onwards by the Company to WWSL fall due for repayment in the going concern period
through to December 2026. Based on this consideration, as well as the time period available to raise
the required funding, the Directors are satisfied that the issuance of debt included within the forecasts
for the going concern period to repay existing facility falling due for repayment and finance the capital
programme of WWSL over the period is achievable.

On the assumption that any required funding described above will be successfully raised by the
WWSL for the reasons noted above, the Directors have considered a severe but plausible downside
scenario, to assess the impact on WWSL'’s covenant compliance through the going concern review
period. This includes considering the impact of adverse macroeconomic factors including higher
inflation and interest rates combined with lower consumption and operational events such as asset
and customer service failures leading to regulatory enforcement. In situations requiring mitigations to
be deployed, WWSL could reduce discretionary expenditure, defer capital expenditure and/or cancel
non-essential capital expenditure and raise additional finance

Accordingly, after considering the forecasts, appropriate sensitivities, available facilities and the ability
to raise additional debt, the Directors have a reasonable expectation that WWSL has adequate
resources to continue in operational existence and to comply with its financial covenants for the going
concern review period through to 31 December 2026; therefore, on that basis the Directors continue
to adopt the going concern basis in preparing the Financial Statements of Wessex Water Services
Finance PLC.

14
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1.4 Financial instruments
Cash and cash equivalents

Cash and cash equivalents comprise cash balances and bank deposits.

Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual
cash flow characteristics and the Company’s business model for managing them. The Company
initially measures a financial asset at its fair value plus transaction costs.

In order for a financial asset to be classified and measured at amortised cost or fair value through
OCl, it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI) on
the principal amount outstanding. This assessment is referred to as the SPPI test and is performed
at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will result
from collecting contractual cash flows, selling the financial assets, or both.

The Company’s financial assets include trade and other receivables, intercompany loans.
Subsequent measurement
Financial assets at amortised cost (debt instruments)

This category is the most relevant to the Company. The Company measures financial assets at
amortised cost if both of the following conditions are met:

e The financial asset is held within a business model with the objective to hold financial assets
in order to collect contractual cash flows; and

e The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest (EIR)
method and are subject to impairment. Gains and losses are recognised in profit or loss when the
asset is derecognised, modified or impaired.

The Company’s financial assets at amortised cost includes intercompany loans repayable in more
than 12 months, and interest receivable.

15
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1.4 Financial instruments (continued)
Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from the Company’s statement of financial position)
when:

e The rights to receive cash flows from the asset have expired; or

e The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party under
a ‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the
risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

Impairment of financial assets

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not
held at fair value through profit or loss. ECLs are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Company expects to
receive, discounted at an approximation of the original effective interest rate.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining life of the exposure, irrespective
of the timing of the default (a lifetime ECL).

The Company has based the calculation of its ECL provision on its historical credit loss experience,
adjusted for forward-looking factors specific to the debtors and the economic environment.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit
or loss or financial liabilities at amortised cost, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of financial liabilities at
amortised cost, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables and loans and borrowings.
Subsequent measurement — Financial liabilities at amortised cost

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses
are recognised in profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit or loss.

16
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1.4  Financial instruments (continued)

This category generally applies to interest-bearing loans and borrowings. For more information, refer
to Note 10.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognised in the statement of
profit or loss.

1.5 Finance income

Finance income represents interest income on loans receivable from the immediate Parent Company.
Interest receivable is calculated using the effective interest rate method. The effective interest rate
method is a method of calculating the amortised cost of a financial asset or liability and of allocating
the interest income or expense over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash payments or receipts through the expected life of the financial
asset or liability or, where appropriate, a shorter period.

1.6 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the
income statement except to the extent that it relates to items recognised directly in equity, in which
case it is recognised in equity.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using
tax rates enacted or substantively enacted at the balance sheet date, and any adjustment to tax
payable in respect of previous years. Current tax for the year has been nil (2024: £nil).

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the amounts used for taxation purposes. The amount of deferred
tax provided is based on the expected manner of realisation or settlement of the carrying amount of
assets and liabilities, using tax rates enacted or substantively enacted at the balance sheet date.
Deferred tax for the year has been nil (2024: £nil).

1.7 Dividends

Dividends are proposed by the Board and immediately afterwards are authorised by the shareholder
and are therefore recognised as a liability in the accounts until paid. The company has not paid
dividends in 2024 as there were no distributable reserves (2024: £nil).

1.8 Cash flows

Cash flows to and from the parent company are considered operating in nature based on the sole
activity of the Company being to raise debt, the proceeds of which are lent to the immediate parent
company WWSL.

17
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1.9 Changes in accounting policies and disclosures

In the prior year, the Company adopted the amendments to IAS12 “Income Taxes” relating to
“International Tax Reform — Pillar Two Rules” issued by the International Standards Boards (IASB) in
May 2023. The amendments provide a temporary mandatory exception from recognising and
disclosing information about deferred tax assets and liabilities arising from the implementation of Pillar
Two model rules.

1.10 IFRS Standards issued but not effective

In April 2024, the IASB issued IFRS 18, which replaces IAS 1 Presentation of Financial Statements.
IFRS 18 introduces new requirements for presentation within the statement of profit or loss, including
specified totals and subtotals. Furthermore, entities are required to classify all income and expenses
within the statement of profit or loss into one of five categories: operating, investing, financing, income
taxes and discontinued operations, whereof the first three are new. It also requires disclosure of newly
defined management defined performance measures, subtotals of income and expenses, and
includes new requirements for aggregation and disaggregation of financial information based on the
identified ‘roles’ of the primary financial statements (PFS) and the notes.

In addition, narrow-scope amendments have been made to IAS 7 Statement of Cash Flows, which
include changing the starting point for determining cash flows from operations under the indirect
method, from ‘profit or loss’ to ‘operating profit or loss’ and removing the optionality around
classification of cash flows from dividends and interest. In addition, there are consequential
amendments to several other standards.

IFRS 18, and the amendments to IAS 7, are effective for reporting periods beginning on or after 1
January 2027, but earlier application is permitted and must be disclosed. IFRS 18 will apply
retrospectively. The Company is currently working to identify all impacts the amendments will have
on the primary financial statements and notes to the financial statements.

At the balance sheet date, no other Standards or Interpretations were in issue but not yet effective
that are expected to have a material impact on the Company’s financial position.

2. Operating profit

There were no expenses incurred by the company apart from finance costs in either year as they
were borne by other group companies. Audit fees were £37,000 and were borne by its immediate
parent company, Wessex Water Services Ltd (2024: £35,800). Non audit fees totalled £13,104 and
related to the issue of bonds and were borne by its immediate parent company, Wessex Water
Services Ltd (2024: £3,000).

The Directors did not receive any remuneration from the Company during the year ended 30 June
2025 (2024: £nil). The Directors are also directors of other companies in the Wessex Water Limited
group and are remunerated for their services to the group as a whole. As the services provided to
the Company are incidental to their roles a £nil allocation has been made to Wessex Water Services
Finance plc. Other than the directors, the company had no employees.

18
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3. Interest Income and expense

2025 2024
£000 £000

Interest income
Interest receivable from immediate parent company 136,345 165,474
136,345 165,474

Interest expense
Interest payable on listed bonds (136,345) (165,474)
(136,345) (165,474)

Net interest payable - -

4. Other financial assets

2025 2024
£000 £000
Non-current
Intercompany loans repayable in more than 12 months 3,145,376 2,513,923

Intercompany loans consist of funds from bonds issued on-lent to the immediate parent company with
the same terms as bonds issued by the Company. None of the loans to the parent are past due, and
no material expected credit loss provision has been recognised. See Note 8 for details of bonds issued
by the Company.

5. Trade and other receivables

2025 2024
£000 £000
Intercompany interest receivable 55,911 44 945

Amounts included in interest receivable above are due from the immediate parent company and
reflect the terms of the external borrowings included in note 8.

6. Cash and cash equivalents
2025 2024
£000 £000

Cash at bank 13 13
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7. Trade and other payables

2025 2024
£000 £000
Current
Accrued expenses 55,911 44 945
8. Other interest-bearing loans and borrowings
2025 2024
£000 £000
Non-current liabilities
Listed bonds 3,145,376  2513,923
Terms and debt repayment schedule
Nominal
interest  Year of Carrying Carrying
Currency rate maturity  Face Value amount Face Value amount
2025 2025 2024 2024
" go00 "7 £000 " £o00 " £000
Fixed Rate Bond Sterling 5.375% 2028 200,000 199,528 200,000 199,372
Fixed Rate Bond Sterling  1.500% 2029 250,000 248,801 250,000 248,529
Fixed Rate Bond Sterling  5.125% 2032 300,000 297,440 300,000 297,091
Fixed Rate Bond Sterling 5.750% 2033 350,000 347,561 350,000 347,329
Fixed Rate Bond Sterling 1.250% 2036 300,000 296,174 300,000 295,839
Fixed Rate Bond Sterling  6.500% 2033 35,000 34,793 35,000 34,775
Fixed Rate Bond Sterling  6.500% 2035 35,000 34,735 35,000 34,717
Fixed Rate Bond Sterling  6.500% 2038 65,000 64,213 65,000 64,176
Fixed Rate Bond Sterling  6.500% 2043 65,000 64,600 65,000 64,589
Fixed Rate Bond Sterling  6.125% 2034 350,000 344,136 - -
Fixed Rate Bond Sterling  6.500% 2040 250,000 245,660 - -
Index Linked Bond Sterling 2.186% 2039 50,000 92,475 50,000 89,584
Index Linked Bond Sterling  1.750% 2046 75,000 148,360 75,000 141,871
Index Linked Bond Sterling  1.750% 2051 75,000 148,360 75,000 141,871
Index Linked Bond Sterling  1.369% 2057 75,000 148,360 75,000 141,871
Index Linked Bond Sterling  1.374% 2057 75,000 148,360 75,000 141,871
Index Linked Bond Sterling  1.489% 2058 50,000 93,940 50,000 90,146
Index Linked Bond Sterling 1.495% 2058 50,000 93,940 50,000 90,146
Index Linked Bond Sterling 1.499% 2058 50,000 93,940 50,000 90,146
2,700,000 3,145,376 2,100,000 2,513,923

All bonds are listed on the London Stock Exchange and are wholly guaranteed by Wessex Water
Services Ltd. Interest is payable based on the nominal interest rate as disclosed. Index-linked bonds
increase in value annually in line with the Retail Prices Iindex.
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9. Share capital

2025 2024
£ £

Authorised shares
Ordinary shares of £1 each 50,000 50,000
Ordinary shares issued and fully paid
At 1 July 2023 and 30 June 2024 — quantity 2 2
At 1 July 2023 and 30 June 2024 - £1.00 per share 2 2
Ordinary shares issued and partially paid
At 1 July 2023 and 30 June 2024 — quantity 49,998 49,998
At 1 July 2023 and 30 June 2024 - £0.26p per share 12,999 12,999

10. Financial Instruments

(a) Fair values of financial instruments

Fair value is the amount at which a financial instrument could be exchanged in an arms-length
transaction between informed and willing parties, other than a forced or liquidation sale. The fair value
of short term and floating rate borrowings approximate to book value. The fair value of long-term fixed
rate borrowings has been calculated using market values because they are all listed in recognised
financial markets. The valuation of intercompany loans to the parent is calculated by reference to the
value of the underlying long-term borrowing instrument used to finance the loan.

The IFRS 13 fair value hierarchy is a categorisation relating to the extent that the fair value can be
determined by reference to comparable market values. The hierarchy ranges from level 1 where
instruments are quoted on an active market through to level 3 where the assumptions used to derive
fair value do not have comparable market data.

The fair values of intercompany loans are classified as level 2 in the IFRS 13 fair value hierarchy and
have a carrying value of £3,145,376k and a fair value of £3,002,400k. (2024: £2,513,923k and
£2,378,906k).

The fair values of listed bonds are classified as level 1 in the IFRS 13 fair value hierarchy and have a
carrying value of £3,145 376k and a fair value of £3,002,400k. (2024 £2,513,923k and £2,378,906Kk).

It is the Company’s policy to recognise all the transfers into the levels and transfers out of the levels
at the date of the event or change in circumstances that caused the transfer. No liabilities are classified
as level 3.

(b) Cash flow hedges
The Company does not have any cash flow hedges (2024: £nil).

(c) Liquidity risk
Financial risk management

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall
due.
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10. Financial Instruments (continued)

The immediate parent company is a regulated utility with a five-year settlement with the industry
regulator, which allows it to plan to a certain degree of accuracy the financial obligations in the medium
term. This means that the need to obtain additional finance has been spread over future years and is

not considered onerous in any one regulatory period.

The following are the contractual maturities of financial liabilities, including estimated interest

payments:
Carrying Contractual Year 1 Years 2 to Over 5
amount cash flows 5 years
2025 2025 2025 2025 2025
£000 £000 £000 £000 £000
Non-derivative financial instruments
Listed bonds 3,145,376 5,659,356 120,651 914,241 4,624,464
Trade and other payables 55,911 55,911 55,911 - -
Total financial instruments 3,201,287 5,715,267 176,562 914,241 4,624,464
Carrying Contractual Year 1 Years 2 to Over 5
amount cash flows 5 years
2024 2024 2024 2024 2024
£000 £000 £000 £000 £000
Non-derivative financial instruments
Listed bonds 2,513,923 4,623,316 82,495 524,099 4,016,722
Trade and other payables 44,945 44,945 44,945 - -
Total financial instruments 2,558,868 4,668,261 127,440 524,099 4,016,722

(d) Market risk
There is no exposure to equity or foreign currency risk, the interest rate risk is shown below.

Interest rate risk

2025 2024
£000 £000
Fixed rate instruments 2,177,641 1,586,417
Index linked instruments 967,735 927,506

3,145,376 2,613,923

The Company policy is to keep an appropriate mix of fixed rate and index linked financial instruments.

Sensitivity
There are no floating rate instruments where the interest charge is subject to changes in the interest
rate.

Interest rate sensitivity
All bonds are either fixed rate or index linked so movements in general interest rates do not have an
effect on the Company.
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10. Financial Instruments (continued)
Inflation sensitivity

Index linked bonds are sensitive to movements in the inflation rate. At 1% increase in the inflation
rate would have the following effects.

2025 2024
£000 £000
Interest expense (9,677) (9,275)
Interest income 9,677 9,275

Net assets

(e) Capital Management

For the purpose of the Company’s capital management, capital includes issued capital, share
premium and all other equity reserves attributable to the equity holders of the parent. The primary
objective of the Company’s capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. To maintain or adjust the capital structure,
the Company may adjust the dividend payment to shareholders, return capital to shareholders or
issue new shares. The Company monitors capital using a gearing ratio for the parent company
Wessex Water Services Ltd (WWSL), which is net debt divided by Regulatory Capital Value (RCV).
The Company includes within net debt, interest bearing loans and borrowings, less cash and short-
term deposits.

11. Contingencies

There are no material contingent liabilities at 30 June 2025 for which provision has not been made in
these accounts (2024 £nil).

12. Related parties

Significant transactions with related parties

2025 2024
£000 £000
Interest Income:
Immediate parent company 136,345 165,474
Year-end balances owing by:
Immediate parent company 3,201,287 2,558,868

Terms and conditions of transactions with related parties

The interest income received from related parties is made on terms equivalent to those that prevail in
arm’s length transactions. Note 10(c) explains the strength of WWSL in terms of its Licence to
operate. It also explains how the risks on the Bonds are mitigated. WWSL guarantees the bonds,
hence protecting the Company from risk.
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13. Ultimate parent company and parent company of larger group

The smallest group into which the financial statements of the Company are consolidated is that
headed by Wessex Water Ltd, a company incorporated in England whose registered address is
Wessex Water Operations Centre, Claverton Down, Bath, BA2 7WW.

The pre-penultimate, penultimate and ultimate holding companies are YTL Corporation Berhad, Yeoh
Tiong Lay & Sons Holdings Sdn Bhd (both registered in Malaysia) and Yeoh Tiong Lay & Sons Family
Holdings Ltd registered in Jersey.

The largest group in which the results of the Company are consolidated is that headed by YTL
Corporation Berhad incorporated in Malaysia. The consolidated financial statements of these groups
are available to the public and can be obtained from Menara YTL, 205 Jalan Bukit Bintang, 55100
Kuala Lumpur, Malaysia.

14. Subsequent Events

There were no subsequent events requiring disclosure in these financial statements.

15. Accounting estimates and judgements

There were no accounting estimates and judgements made during the year that would have a material
impact on the financial statements.
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Independent Auditor’s Report to the members of Wessex Water Services
Finance Plc

Opinion

We have audited the financial statements of Wessex Water Services Finance Plc for the year ended
30 June 2025 which comprise the Income Statement and Statement of Other Comprehensive Income,
the Statement of Financial Position, the Statement of Changes in Equity, the Statement of Cash Flows
and the related notes 1 to 15, including material accounting policy information. The financial reporting
framework that has been applied in their preparation is applicable law and UK adopted international
accounting standards.

In our opinion, the financial statements:

e give atrue and fair view of the company'’s affairs as at 30 June 2025 and of its results for the year
then ended;

e have been properly prepared in accordance with UK adopted international accounting standards;
and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of
the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard as applied to listed public interest entities,
and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate. Our evaluation of the
directors’ assessment of the company’s ability to continue to adopt the going concern basis of
accounting included the following procedures:

¢ \We gained an understanding of the process undertaken by management to perform the going
concern assessment, including discussion with management to ensure key factors were taken
into account.

e \We considered the Company’s access to available sources of liquidity and agreed available
facilities to underlying agreements and the extent of drawings thereunder to external
confirmations.

e \We considered the results of other audit procedures and other knowledge obtained in the audit
and whether it was consistent with or contradicted management’s assumptions.

e We inquired of management as to their knowledge of events or conditions beyond the period

of their assessment that may cast significant doubt on the entity’s ability to continue as a going
concern.
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We assessed the appropriateness of disclosures within the Annual Report and Accounts.

As the Company is reliant on immediate holding company Wessex Water Services Limited (WWSL)
meeting its intercompany commitments, we performed procedures on the WWSL going concern
assessment prepared for the period through to 31 December 2026, to do this we:

Gained an understanding of the common process across WWSL and WWSF undertaken by
management, which is also the same for both companies, to perform the going concern
assessment, including discussion with management to ensure all key factors were taken into
account.

Obtained management’s forecast cash flows and covenant calculations covering the period
from the date of signing to 31 December 2026 and agreed these to the Board approved
budgets and forecasts.

Inquired of management as to their knowledge of events or conditions beyond the period of
their assessment that may cast significant doubt on the entity’s ability to continue as a going
concern.

Tested the mathematical accuracy of the cash flow forecasts, as well as the calculation of the
forecast covenants.

Compared forecast future cashflows to historical data, ensuring variations are in line with our
expectations, such as historical performance, and understanding of the business and
considered the reliability of past forecasts.

Challenged the Company’s ability to obtain additional liquidity, with the support of our debt
advisory specialists and agreed available facilities to underlying agreements and the extent of
drawings thereunder to external confirmations.

Evaluated the timing of the additional funding during the going concern period against
management’s treasury plan.

Performed forecast covenant testing and considered any indicator of breach in the
assessment period.

Considered the challenging but plausible downside scenario modelled by WWSL
management in respect of the assumptions used in the going concern assessment and
included sensitivity analysis on management’s forecast cashflows to understand how more
severe the conditions would have to be to breach liquidity and/or covenants.

We considered the regulatory impacts on management’s assessment such as the Ofwat's
announcement of the PR24 final determination and the company’s subsequent referral of this
determination to the Competition and Markets Authority (CMA). PR24 covers the period from
April 2025 to March 2030.

Understood and challenged the Board’s controllable mitigation plans and the forecast impact
on the ability of the business to operate within its financial covenants. We obtained supporting
documentation to evaluate the plausibility and achievability of management’s mitigation plans
considering actions delivered to date.

Considered the results of other audit procedures and other knowledge obtained in the audit
and whether it was consistent with or contradicted management’s assumptions.
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e Assessed the appropriateness of disclosures within the Annual Report and Accounts.

Our key observations:
¢ In March 2025, Wessex Water Services Finance Plc issued a £600 million bond.

e« The undrawn amount of the revolving credit facility for the WWSL as at 31 August 2025 is
£300m.

e The Company has £125 million of debt maturity payments falling due within the going concern
assessment period.

e Management’s going concern model is based on the PR24 final determination published by
Ofwat in December 2024, with no upside assumed from any favourable outcome following the
completion of CMA review. A downside scenario with multiple operational, macro-economic
and regulatory downsides has been appropriately considered by management.

« The Company will need to raise further funding in the going concern assessment period to be
able to meet its liquidity requirements and finance the capital programme over the period.

e The Directors are satisfied that the issuance of debt included within the forecasts prepared for
the going concern period is achievable.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company’s
ability to continue as a going concern for a period to 31 December 2026.

Our responsibilities and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report. However, because not all future events or conditions
can be predicted, this statement is not a guarantee as to the company’s ability to continue as a going
concern.

Overview of our audit approach

Key audit e Expected credit losses on Intercompany receivables
matters
Materiality ¢ Overall materiality of £16 million which represents 0.5% of Total Assets.

An overview of the scope of our audit
Tailoring the scope

Our assessment of audit risk, our evaluation of materiality and our allocation of performance
materiality determine our audit scope for the company. This enables us to form an opinion on the
financial statements. We take into account size, risk profile, the organisation of the company and
effectiveness of controls, the potential impact of climate change and changes in the business
environment when assessing the level of work to be performed. All audit work was performed directly
by the audit engagement team.
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Changes from the prior year
There are no scoping changes from the prior year.

Climate change

There has been increasing interest from stakeholders as to how climate change will impact all
companies. The company has determined that there are no significant future impacts from climate
change on its operations. This is explained on page 2 in the principal risks and uncertainties, which
form part of the “Other information,” rather than the audited financial statements. Our procedures on
these unaudited disclosures therefore consisted solely of considering whether they are materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appear to be materially misstated, in line with our responsibilities on “Other information”.
Our audit effort in considering the impact of climate change on the financial statements was focused
on evaluating management’s assessment. This concluded that although the climate risk has no direct
impact on the Company itself, it remains a principal risk due to its dependency on WWSL, for its ability
to raise funds and to recover the related inter-company receivables arising from back-to-back loan
arrangement with WWSL. As disclosed by the Directors in the strategic report, the climate risk
disclosures for WWSL are included within its Annual Report 2025. As such there is no significant
impact of climate change risk on the adequacy of the Company disclosures in these financial
statements. No issues affecting the carrying value of assets that would lead to a material misstatement
in the financial statements due to climate change, were noted in our audit.

We also challenged the Directors’ considerations of climate change risks in their assessment of going
concern and associated disclosures in context of the Company’s dependency on WWSL.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in
our audit of the financial statements of the current period and include the most significant assessed
risks of material misstatement (whether or not due to fraud) that we identified. These matters included
those which had the greatest effect on: the overall audit strategy, the allocation of resources in the
audit; and directing the efforts of the engagement team. These matters were addressed in the context
of our audit of the financial statements as a whole, and in our opinion thereon, and we do not provide
a separate opinion on these matters.

Refer to Note 4 Other
financial assets

The balance sheet includes
intercompany receivables of
£3.1 billion (2024: £2.5 billon)
which are due from the
immediate parent company
WWSL, as a result of
company lending the
proceeds of external
borrowings to WWSL. The
terms of the intercompany
lending agreements match

and confirmed that the terms are
consistent with the terms of the
WWSF’s borrowings. We have
confirmed the disclosures are
consistent with those
agreements.

We considered the ability of
WWSL to settle their
intercompany position, and, in
turn, the recoverability of the
intercompany receivables held
by the company.

We reperformed an expected
credit loss calculation
considering any change in credit

Risk Our response to the risk Key observations
communicated to
the Audit
Committee

Expected credit losses on|e¢ We have inspected the | The intercompany

Intercompany receivable intercompany loan agreements | receivables are

valued appropriately.
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the terms of the external risk, the exposure at default,
bonds held between WWSF probability of default, and loss
and the external third parties. given default and assessed for
any contradictory evidence to
We have identified a risk management’s assumptions.

related to the recoverability of
intercompany  receivables
from WWSL. This risk is
consistent with our prior year
audit.

Management has applied the
expected credit loss model
under IFRS 9: “Financial
Instruments” to determine
whether a provision for credit
loss is necessary.

There are no changes to key audit matters.
Our application of materiality

We apply the concept of materiality in planning and performing the audit, in evaluating the effect of
identified misstatements on the audit and in forming our audit opinion.

Materiality

The magnitude of an omission or misstatement that, individually or in the aggregate, could reasonably
be expected to influence the economic decisions of the users of the financial statements. Materiality
provides a basis for determining the nature and extent of our audit procedures.

We determined materiality for the company to be £16.0 million (2024: £12.8 million), which is 0.5%
(2024: 0.5%) of Total Assets. We believe that Total Assets provides us with an appropriate and
generally accepted benchmark for materiality for a company holding listed debt where the lenders to
the company are focused on the ability of the company to repay the loan and debt service costs.

Performance materiality

The application of materiality at the individual account or balance level. It is set at an amount to
reduce to an appropriately low level the probability that the aggregate of uncorrected and undetected
misstatements exceeds materiality.

On the basis of our risk assessments, together with our assessment of the company’s overall control
environment, our judgement was that performance materiality was 75% (2024: 75%) of our planning
materiality, namely £12.0 million (2024. £8.8 million). We have set performance materiality at this
percentage due to past history of few misstatements indicating a lower risk of material misstatement
in the financial statements.

Reporting threshold
An amount below which identified misstatements are considered as being clearly trivial.

We agreed with those charged with governance that we would report to them all uncorrected audit

differences in excess of £0.8 million (2024: £0.6 million), which is set at 5% of planning materiality, as
well as differences below that threshold that, in our view, warranted reporting on qualitative grounds.
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We evaluate any uncorrected misstatements against both the quantitative measures of materiality
discussed above and in light of other relevant qualitative considerations in forming our opinion.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information
contained within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
course of the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives
rise to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material misstatement of the other information, we are required
to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

¢ the information given in the strategic report and the directors’ report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

¢ the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or directors’
report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:
e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
¢ the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 7, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.
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In preparing the financial statements, the directors are responsible for assessing the company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or
to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

Explanation as to what extent the audit was considered capable of detecting irregularities,
including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect irregularities, including fraud.
The risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting
one resulting from error, as fraud may involve deliberate concealment by, for example, forgery or
intentional misrepresentations, or through collusion. The extent to which our procedures are capable
of detecting irregularities, including fraud is detailed below.
However, the primary responsibility for the prevention and detection of fraud rests with both those
charged with governance of the company and management.

e We obtained an understanding of the legal and regulatory frameworks that are applicable to

the company and determined that the most significant are:

UK adopted international accounting standards

Tax Legislation (governed by HM Revenue and Customs)
Companies Act 2006

Listing requirements of the London Stock Exchange

o 0 O O

e We understood how Wessex Water Services Finance Plc is complying with those frameworks
by reading internal policies and codes of conduct and assessing the entity level control
environment, including the level of oversight of those charged with governance. As the
Company’s management is the same as WWSL, we made enquiries of the legal counsel and
internal audit, at WWSL, of known instances of non-compliance or suspected non-compliance
with laws and regulations of the UK ultimate parent company and all its subsidiaries. We
corroborated our enquiries through review of correspondence with regulatory bodies.

e We assessed the susceptibility of the company’s financial statements to material
misstatement, including how fraud might occur by making enquiries of senior management.
We planned our audit to identify risks of management override, and performed audit
procedures to address the potential for management bias, particularly over areas involving
significant estimation and judgement, in particular the expected credit loss provision on
amounts due from parent undertaking.

e Based on this understanding we designed our audit procedures to identify non-compliance
with such laws and regulations. Our procedures involved enquiries of key management and
legal counsel, reviewing key policies, inspecting legal registers and correspondence with
regulators and reading key management meeting minutes. We also completed procedures to
conclude on the compliance of significant disclosures in the Annual Report and Financial
Statements with the requirements of the relevant accounting standards and UK legislation.
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A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at https://www.frc.org.uk/auditorsresponsibilities. This
description forms part of our auditor’s report.

Other matters we are required to address

¢ Following the recommendation from those charged with governance we were appointed by the
company on 6 March 2018 to audit the financial statements for the year ending 30 June 2018
and subsequent financial periods. The period of total uninterrupted engagement including
previous renewals and reappointments is 8 years, covering the years ending 30 June 2018 to 30
June 2025.

e The non-audit services prohibited by the FRC’s Ethical Standard were not provided to the
company and we remain independent of the company in conducting the audit.

e The audit opinion is consistent with the additional report to those charged with governance.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to
the company’s members those matters we are required to state to them in an auditor’s report and for
no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility
to anyone other than the company and the company’s members as a body, for our audit work, for this
report, or for the opinions we have formed.

Signed by:
v )
Emat X Ieuj LLt

-1604D51571FCATE... _
Eleri James (Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
Bristol
19 September 2025
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